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CLEARPORT PE 


(INCORPORATED UNDER THE LAWS OF THE PROVINCE OF ALBERTA, CANADA) 


Notice of Annual General Meeting of Shareholders 


November 4, 1983 dca ig ei te oe 


To: The Shareholders of 
Clearport Petroleums Ltd. 


NOTICE is hereby given that the Annual General Meeting of 
Shareholders of Clearport Petroleums Ltd. (hereinafter called 
“the Company”) will be held at the offices of the Company at 
522, 550 - 6th Avenue S.W., in the City of Calgary, Province of 
Alberta, on Friday, the 4th day of November, 1983 A.D., at 
10:00 o’clock a.m. (Mountain Standard Time), for the following 
purposes: 


1. To receive and consider the Report of the Directors, 
the financial statement of the Company to June 30, 
1983 and the auditors’ report thereon. 


2. To elect directors of the Company for the ensuing 
year and until their successors shall be duly elected 
and qualified. 


3. To appoint Miller, McClelland & Co. as Auditors of 
the Company. 


4. To hold annual meeting of Clearport Petroleums Inc., 
which is the United States wholly-owned subsidiary 
of Clearport Petroleums Ltd. 


5. To transact such other business as may properly 
come before the meeting or any adjournment 
thereof. 


AOR 


The share transfer books of the Company will not be closed, 
but in lieu thereof, the Board of Directors has fixed the close of 
business on the 30th day of September, 1983 as the record date 
for the determination of shareholders who are entitled to 
notice of and to vote either in person or by proxy at the Annual 
General Meeting or at any adjournment or adjournments 
thereof. 


Shareholders who do not expect to attend the Meeting in per- 
son are urged to fill in, sign, date and return the enclosed 
Proxy in the enclosed envelope. The Proxy must be deposited 
at the office of Guaranty Trust Company of Canada, 401 - 9th 
Avenue South West, Calgary, Alberta, not less than 48 hours 
before the time for holding the meeting. 


DATED at Calgary, Alberta, Canada, this 18th day of October, 
A.D. 1983. 


BY ORDER OF THE BOARD OF DIRECTORS 


Robert M. Ross, 


President 
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CLEARPORT PE 


(INCORPORATED UNDER THE LAWS OF THE PROVINCE OF ALBERTA, CANADA) 


Annual General Meeting of Shareholders 


November 4, 1983 


PROXY STATEMENT AND INFORMATION CIRCULAR 


Management of Clearport Petroleums Ltd. (the 
“Company”) solicits the enclosed Proxy for use at the 1983 
Annual General Meeting of Shareholders of the Company to 
be held at the offices of the Company at 522, 550 - 6th Avenue 
S.W., in the City of Calgary, Province of Alberta, Canada, at 
10:00 o’clock a.m. (Mountain Standard Time) on November 
4th, 1983 and at any adjournments thereof for the purposes set 
forth in the Proxy. Shareholders may revoke their proxy at any 
time prior to the exercise thereof. A proxy, when executed and 
not so revoked, will be voted in accordance with the instruc- 
tions thereon. 


Solicitation of proxies will be primarily by mail but may 
also be by telephone, telegraph or oral communications by the 
directors, officers and regular employees of the Company, at 
no additional compensation. The cost of soliciting proxies will 
be borne by the Company. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


Holders of the Company’s common shares of record at 
the close of business on September 30, 1983 will be entitled to 
notice of and to vote one vote per share on all matters placed 


before the Meeting. Two or more shareholders personally 
present who were shareholders as at September 30, 1983 will 
constitute a quorum. Shareholders are not entitled to cumu- 
late their votes in the election of directors. On September 29, 
1983 there were 1,888,103 shares of the Company's common 
shares without nominal or par value outstanding. To the know- 
ledge of the directors and senior officers of the Company, 
Robert M. Ross is the only person or company which benefici- 
ally owns, directly or indirectly, common shares of the 
Company carrying more than 10% of the voting rights attached 
to all equity shares of the Company. Robert M. Ross owns of 
record and beneficially 835,846 shares of the Company which 
constitutes 44.22% of the outstanding shares of the Company. 


ELECTION OF DIRECTORS 


At this Meeting three (3) directors are to be elected, 
each director to hold office until the Annual General Meeting 
of Shareholders of the Company in 1984 or until his successor 
has been elected and qualified. It is intended that votes will be 
cast pursuant to the proxies for the election of the following 
nominees as directors, all of whom are presently directors of 
the Company. Two of the present directors have been direc- 
tors since the incorporation of the Company on March 8, 1972 
and one has been a director since June 18, 1982. 


CLEARPORT PE» 
O 
3 Pasig a Ent 
ommon Shares 
Positions Principal Occupations During Bepetictally pa 
Name and Address Presently Held Preceding Five (5) Years Bestar tae G* 
Robert Morris Ross, Director & President, Stikine River Mines Ltd., 1965-69; President 835,846 = 
4511 - 14A Street S.W. President Clearport Holdings, 1961-83; Director, Ace Explosives 
Calgary, Alberta Limited, 1967-78. os 
Harold Lawrence Farney, Director & President, Farney Exploration Ltd., merged with Tele- 90,408 — 
4239 Britannia Drive Vice-President dyne 1965; President, Quinn-Farney Ltd., 1965-83; Presi- 
Calgary, Alberta dent, Ace Explosives Ltd. 1967-78. 
Robert C. Ross, Director & Geologist and Production Manager, Clearport Petro- 42,600 
4511 - 14A Street S.W. Secretary-Treasurer leums Ltd., 1983 
Calgary, Alberta 
REMUNERATION OF OFFICERS AND DIRECTORS OTHER BUSINESS 
The aggregate remuneration paid to all directors and Management knows of no other business which is likely 
senior officers of the Company, as a group, including the five to be brought before the meeting other than that which is set 
highest paid employees, during the Company’s last completed forth in items 1, 2, 3 and 4 of the notice thereof. If however, 
financial year by the Company and its subsidiaries whose any other business should properly be presented to the meet- 
financial statements are consolidated with those of the Com- ing, the persons named in the accompanying form of Proxy will 
pany is set forth as follows: vote the Proxy in accordance with their best judgement on 
such matters and the Proxy confers such discretionary 
Estimated Annual Benefits Options to _ 
Aggregate Remuneration Upon Retirement Purchase Securities autho rity. 
1077357 NIL NIL 
APPOINTMENT OF AUDITORS BY ORDER OF THE BOARD OF DIRECTORS 
The Shareholders will be asked to vote for the appoint- eed MaINERS, 
ment of Miller, McClelland & Co. as Auditors of the Company Ble sleents 


for the fiscal di 30, 1984. 
Pa aNGD ane hs DATED this 18th day of October, 1983 A.D. 


Calgary, Alberta, Canada 
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TO THE SHAREHOLDERS: 


It has been a great misfortune that the governments have 
taken such a deliberate hand in dealing with the marketing and 
price structuring of petroleum products. Our company over a 
period of many years marketed gas to the United States at 10¢ 
per mmcf. The price of gas which had been set by the National 
Energy Board at $4.94 U.S. per MCF has recently been reduced 
to $4.44 U.S. per MCF. As can be seen this has increased the 
cost of natural gas to the point where importing countries have 
found it near impossible to purchase. The United States has 
carried out a large drilling program to expand domestic re- 
serves drilling some 90,000-100,000 wells a year. Canada has 
done less than 10% of this. We have made our plight known to 
the provincial and federal governments and although nothing 
has been beneficially done to this time we are hoping that over 
the next 24 months political changes will be brought about that 
will once again stimulate the oil and gas economy where it so 
seriously affects the small Canadian public companies. 


Testing Atlee Buffalo Discovery 
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Production Equipment Pembina Oil Well 


Over the past six months we have reduced our debt by 
approximately $400,000. We have increased our net revenue to 
where it is income rather than loss as expressed last year. Our 
production has been mainly from one well that we have been 
producing to an industrial market. Herein may we point out 
that we have interest in some 33 gas wells. This production is 
all tied into either Canadian-Montana Gas Company Limited, 
Northwestern Utilities Ltd. or Pan-Alberta Gas Ltd. In short we 
are ready to proceed as soon as the market will accept our 
product. 


In the United States, as part of a consortium, the Kansas 
project has been placed on stream, a full gathering system 
installed with complete pipeline facilities. The outcome of our 
share of this product will be realized over the next year’s 
operation. 


Compressor Site — Drumheller Production 


We have several interesting prospects on which to carry 
out offset drilling programs and we have been quite pleased 
with our success at Atlee Buffalo as described in the accom- 
panying picture shown in this report. The Cardium well in 
Pembina, also pictorially described, should soon payout and 
Clearport placed in a working interest position (40%). 


Our new acquisitions of Crown Leases in the Province of 
Alberta have been some of the most outstanding properties 
that we have had the good fortune to win. It is trusted over the 
next year that exploration drilling work can be carried out on 
these ventures. 


We were accepted for listing on the Vancouver Stock 
Exchange and are now trading under our symbol “CPR.” 


Some $755,200 invested equity capital has been increased 
to a value based on reserves of $77,858,000 using a 15% dis- 
count to $18,153,000 or $9.61 per share, or using a 20% dis- 
count to $13,622,000 or $7.21 per share. 


CLEARPORT PE 


We hope the problems with governments and the political 
era that Canada has been passing through will be as temporary 
as a footprint in the sand. 


Respectfully submitted, 


ROBERT M. ROSS 
President 


Gas Well Location 10 of 32-28-19 W4 Drumheller 
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OIL AND GAS WELLS 


The following is a summary of the Company’s interests 
in oil and gas wells: 


Gross Number Percentage 


ALBERTA of Wells Interest Status 
AGEN) . chat cub « ce 1 15.00 Shut-in gas 
Atlee BuUTTalO so. . fe 1 25.00 Shut-in gas 
Blah BUTIEN. te te. 1 7.5 Producing oil 

1 205 Shut-in gas 
2 10.78 _Shut-in gas 
1 17.812 Shut-in gas 
1 35.625 Shut-in gas 
BAM ater c thx ate etree D 2.00 Shut-in gas 
COMMEY gt. ads... aria 1 3.00 Shut-in gas 
1 6.00 Shut-in gas 
1 50.00 Shut-in gas 
Drumheller......... 1 50.00 Shut-in gas 
1 17.39 Shut-in gas 
1 12.50 Shut-in oil 


A summary of the Company’s net share of proved and 
probable additional reserves is shown below as well as the 
future net revenue, undiscounted and discounted at 15 and 20 
percent including the Alberta royalty Tax Credit. 


Gross Number Percentage 


of Wells Interest Status 

Walteer en Rem tiene 1 G57 Shut-in gas 

2 30.00 Producing gas 
Manyberries........ 1 2.00 Shut-in gas 

1 25.00 Shut-in gas 
PELIMONMNE See sa caww oe 1 40.00 Producing oil 
Pendant d’Oreille ... 3 25.00 Shut-in gas 

1 50.00 Shut-in gas 

1 62.50 Shut-in gas 

1 65.00 Shut-in gas 

yo 25.00 Shut-in gas 

2 62.50 Shut-in gas 

1 84.00 Shut-in gas 
Rosshaven ......... 1 50.00 Shut-in gas 

1 50.00 Producing gas 


In addition, the value of the Company’s undeveloped 
lands has been estimated at $789,610. 


COMPANY SHARE 


a ee ee ee ee Se 


"NET GAS INET OIL” Und DISCOUNTED AT 

RESERVES RESERVES counted 15% 20% 
E>m3 (MMcf) m? (Stb) M $ M $ M $ 
Proved — PROC UCI: |. CRED. uo Po Nk a Sy Se ee 25 058 889 7891 49,478 5,716 2,888 2,451 
Proved — NOn-Producing@ $5 0..00..och<sse ees 210 260 7 463 — — 55,835 12,081 8,985 
Proved’ Undeveloped <a... cabins .. oe sss seme eene a 31 752 p27 — — 7,904 1,580 1,070 
Prebablee— Adgitonal wo...) cen ec ee eee 33) Bea 1,403 _- Sa 8,403 1604 1,116 
TGMIAL tric Seas sich oak. Fei. ee 306 597 10,882 7891 49,478 77,858 18,153 13,622 


CLEARPORT PE> 
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ACREAGE » 
es 
= 
The following table summarizes the working interests in es 
petroleum and natural gas rights of the Company: = 
ALBERTA GROSS AREA SCRE ALBERTA (cont'd) UGG AGHA NERC OMTANY 2 
COMM eS Saree SRS cia a 8,320 3,088 ROSSHAVEN IPA beat AR oo 42s ss 1,244.4 622.2 
Black BU ston cao seats es 2,560 784 West Swan Hills ................ 640 320 
AGeneteld) 295. soe sc ant oe 1,760 1,216 WY rem bhvaltiecs.c.. cleat eee. eee 640 576 
Lait ess I ee. Meno tele 1,920 1,576 WMitsoaitnenrtt qiltsnt, tenet. 320 288 
NGBOPEM ce eae ee re 160 40 TOMAahaw ky sero ee FOL a ae 640 576 
Coutts ....--.. 206s... esse eee. 960 480 OWA onsale ceas 39,004.4 19,860.00 
South Pendant d’Oreille ........ 6,080 2,680 
Many bOnnies nasi srtce end choir, 640 12.8 MONTANA 
South PakowkicLake) *.2...5 es: ; 640 320 MOTTA he 23 Ree 3,606.51 3,606.51 
Pakowki Laker etn sees | 3,200 1,673 
Atlee Butiglo @ eee ee ee 960 480 KANSAS 
Drumheller o eaten te erat ns 1,760 880 in} [on VA COULAY s He dose eoesece itG055297 10,840.99 
AeTial cee eee aati Ss 320 160 Ssedewick Gountyee- =... ana... 9,349.98 9,349.98 
WAT CHING eh es Bae as. 160 160 Reno Gounty:1.. 5. etn tee aoe 7,965.34 7,955.34 
Fenn Bie Walley 2 otc ans oe 2 800 800 mel DAI? (COWIMNIG! Bost nocccocsoooes 5,042.91 5,042.91 
BonnieGlennes ae fe oe 160 8 Ness7/COUmLy c+ age sae eee 240.00 240.00 
Piterin AWE a ie ecco ee 640 320 MORAL | itn cahalena eo teen 33,654.20 aa) 429.22 
ovale ns detec cnsen caters Ss) 1,440 720 CLEARPORT'S 6.25% 


Pemipiid erent cer ee ae 3,040 2,080 SHARE IN KANSAS ....... 2,103.38 2,089.32 
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MANAGEMENT'S STATEMENT ON FINANCIAL REPORTING 


The financial statements, which consolidate the financial results of Clearport Petroleums Ltd. and its subsidiary 
have been prepared in accordance with accounting principles generally accepted in Canada, consistently applied. The 
objectivity and integrity of data in these financial statements, including estimates and judgements relating to matters 
not concluded by year-end, are the responsibility of management as is all other information included in the annual 
report unless otherwise indicated. 


In management's opinion the financial statements have been properly prepared within reasonable limits of 
materiality and within the framework of the accounting policies summarized. In meeting its responsibilities for the 
reliability of the financial statements, management maintains a system of internal accounting controls and administers 
a program of proper business conduct compliance. 

Miller, McClelland & Co., the Company’s independent chartered accountants, have been engaged to render an 
independent professional opinion on the accompanying financial statements. In order to complete their report, which 
is shown on the next page, they develop and maintain an understanding of the Company's systems and procedures 
and conduct an examination in accordance with generally accepted auditing standards. 


The financial statements were reviewed and approved by the Board of Directors. 


Calgary, Alberta 
September 27, 1983 
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AUDITORS’ REPORT 


To the Shareholders of 
Clearport Petroleums Ltd. 


We have examined the consolidated balance sheet of Clearport Petroleums Ltd. at June 30, 1983 and the 
consolidated statements of income, deficit and changes in financial position for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the consolidated financial position of the 
Company as at June 30, 1983 and the consolidated results of its operations and the changes in its financial position for 
the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Calgary, Alberta 
September 27, 1983 


MILLER, McCLELLAND & CO. 
Chartered Accountants 
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A. 
fas CLEARPORT PETROLEUMS LTD. 
os 
2 CONSOLIDATED STATEMENT OF INCOME 
a4 FOR THE YEAR ENDED JUNE 30, 1983 
= (with prior year’s figures for comparison) 1983 _ 1982 __ 
—] REVENUE 
U Production and administration ............ ood s obs g hod egane Pca hol om Om maces doe | $619,850 $462,788 
EeSce CRON nO Val tleSHt. Battin: oe cet Sage wees CHM ee nin RON ORY ole BEANE, cam Enc erent ta Meyers tte 103,430 106,584 
516,420 356,204 
lintenestaamG) OtMel ssc < orem ais esiet ore ches aR RETO RD Sa ra an en Rah Goo oo 44 879 15,296 
561,299 371,500 
EXPENSES 
PX ola pA ULOLD Nee eee eR EO estoy op aie car nS eR clic eye rcs aati. Reet eNO ea 2 aR 399 408 353,843 
ISO LGtOmbey ete athe cade Ot ort MM Mn LEN tia one ME Fn uCCAas ee Haken) PAM naae Ries eho. t ees 34,710 64,082 
ITSM CTAB OM: csmiseats se ct «ake enegen onan tena cA Ade che oes crt oT Seti cts Ae Re roe tate ee aa 30,747 30,553 
intense Man Kean SOS bias caver murals Sieur ot ae uca ac neces Oe cece eke Vegan Corie hd gin. = suskine 140,257 123,490 
Leaserand: surface. TeNtalls:.cv5 % sGayadte or Salone ava datas ote a ake ee Wicd eit (Auk EL Aer apntiises 5,009 2,845 
610,131 574,813 
FOSGHO GONE TIMGOMertaxes nits. sa 45 oe eRe ae ere Ce PBs ey eters Ose BOP aia le at (48,832) (203 ,313) 
INCOME TAXES 
DEKEMEGN(FECOVEH) ao Heer tce sel ak oat tot pes aoe crc ee tate An INeloehe 5 ote Smart < vcie- & — (41,900) 
RO Valve Greciiite <a. 2. 5.5 oy 5 cde peut ors Gynec ete ets aka ane sta EA evar fai tele new asia 8 (77 572) (56,869) 


WH 98,769 


NET INCOME (LOSS) 
BUEN. TMM ese WOE ZN she dite, sh chee oss scv a Sane ese meatier cnet ec sar teeter ate toce a hae $ 28,740 $(104,544) 


See accompanying notes 
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CLEARPORT PETROLEUMS LTD. bs 

a 

CONSOLIDATED STATEMENT OF DEFICIT = 

N 

FOR THE YEAR ENDED JUNE 30, 1983 
(with prior year’s figures for comparison) 4 
|S) 
1983 1982 
(Retained earnings), Deficit begining of year 

ASHOREVIOUSIVANG PONLCCMe eM ot ca. 2.6 Wee wares oben Seder qed sg basa badedengqecs $122,918 $ (8,047) 
BnOmyeansradjustimentss (INOtESHith amd) 12) ict acreectc soci chess) ele oi os peeennee (35,979) (9,558) 
NSEC SUAUC CEP En enn enon nant rn RR ee oe ur cn a dap eee eh ac basic aeeadene dann 86,939 (17,605) 
NEmUIMCOnle) slOSSMOmUNesVCdn Swanggnet > stele anaes vs cpeciva weds seal edhe See ene (28,740) 104,544 
DSi GlemcMClOly Calera tras omen: LAs auenles cone ete eek Ceol Beene a Oe od gilts alt ike $ 58,199 $ 86,939 
Eanmines (loss)soerssmare before deterred taxes... 5.0.0.1. .as esses eee eee eee nee 1.52¢ (7.76)¢ 
Earmings (loss) per share after deferred taxeS............ 0... ces tee cece eter e eee 1.52¢ (5.54)¢ 


See accompanying notes 
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A. 
a CLEARPORT PETROLEUMS LTD. 
5 (Incorporated Under the Laws of Alberta) 
a CONSOLIDATED BALANCE SHEET 
<— AT JUNE 30, 1983 
(with June 30, 1982 figures for comparison) 
(1) e p 
—] 
() ASSETS 
1983 1982 
CURRENT 
(C2 ham eye a kes Es AT ON OL a, oh lye a ee OO $ 23 $ 30 
NGGhIeG. Intehes tareCelValol@la sch sc as See nce Dees ce hee @heste ie rene Acne ow ee aha cus oe 260 251 
Aecountseneceivaple-(Notes 3 aid 9). eeiaca: cs Geee: cerns bot elon aia ge el vas biaaeltis 448 514 293 ,749 
ANinehitanOvalkyatare Cn@GIt 21... eters, Set atak teria feign eee Aeas  sveiie Grp atcha ogee ses 26,326 47 335 
PIE Mal GMEN MENGES). & 2s 0'% oss sess Mepnreiegag Neue Moat ardmeke «Seams Pee acl eye ede gos sey eats « 4,730 3,010 
479,853 344,375 
PROPERTY, PLANT AND EQUIPMENT 
UNOS. IZA Ke (72 Re penne Nara!) GOR BaCrion. 0A) ed Aaa me BP ih Seek Rem a RR et Oo 1,644,454 1,676,511 
OTHER, at cost 
IMEONOONAMOMMGOSES, isi % § ie oe Bom nytent eee © cine yeu ne Hata nphtaf Meee wet ame 991 991 
OT NIM eG SOS tee eres cies. ths ox oe aahrae es cee weeete eae Pgeee nis Aererags ge 8 wren egeno re Sts aed 16,044 10,000 
ARES XE eek ee COMET < OCS oe Age Fok Wie cle Maire ers. eked Ale Slee We ho Pera — 5 


$2,141,342 $2,031,882 


APPROVED BY THE BOARD: 


Director 


Director 


See accompanying notes 


CLEARPORT PE? 
S 
CLEARPORT PETROLEUMS LTD. ae 
(Incorporated Under the Laws of Alberta) CS 
CONSOLIDATED BALANCE SHEET = 
NM 
AT JUNE 30, 1983 = 
(with June 30, 1982 figures for comparison) = 
e) 
LIABILITIES 
1983 1982 
CURRENT 
Bamkimeeiotedmess«(NOte 3)e shee hic dese ee eee ee $ 763,089 $ 922,938 
PNGCOUMESE Day all Cx(INOLE 19) eis alae Pt pie Eine ie BE so oslo tae 418,919 178,350 
1,182,008 1,101,288 
DERERNEDMINGOMETAXES: (NOtE |) 3 o...5.2.50e58 csc hk wesee bad sme net sasccnlees senses 17,100 17,100 
1,199,108 1,118 388 
SHARE CAPITAL SHAREHOLDERS’ EQUITY 
Authorized 
5,000,000 shares with no par value, 
maximum consideration $5,000,000 . 
| Issued 
(foSTS AOS. SITES, ae aah eee RCE ECR chee SLO og rm ES Reg ence STG Ue) Oe PM kg ae 1,022,453 1,022,453 
esc @oinmmissiOmpoaldene ran -crecok so tC hee ie cule inte ca eer: Sor mc ny ee 02) 27020 
1,000,433 1,000,433 
REVAINEDEEARINIIN GSaIDERIGME) ae un... os cares emanec sb eae ens dubtishd Pts blo egue ss ops e719) Beda, 259) 
942,234 _913,494 


$2,141,342 $2,031,882 


See accompanying notes 
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CLEARPORT PETROLEUMS LTD. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED JUNE 30, 1983 
(with prior year’s figures for comparison) 


1983 
SOURCE OF WORKING CAPITAL 
NetincomexOss) ton Ge Veal <1. yar. acres atti ch ater aaa ota claleuaee seseete a helene oe euenea $ 28,740 
Items not representing a change in working capital 
Depreciatiompand @epletion: . yds ties ge eack rss eh ac i sae ysis ae eee « 65,457 
Deferred imeomestaxes (TECOVERY) 4a. “ane als se etietsnc cia tee Sore oe ke oeeatehacn + cy. = 
poss OneSUnnenGen Ol |CaS@ . .. sce Mentisesaee aie seeds hte rales ante e sake oye ieee: 7,208 
Nota wonkinesGcaital Dovid edi(to) imOmkOPerawOMsy sai. ven. Aa dalle cc) ie eal pe 101,405 
ProceedsumompnedemptiOn Ot SMaleS: iar. say. hermes ie tcln ool alc me. sgl. ss « 5 
(GOVAMAINAINE PVINGE peewee Ase 64 occ sumo cand Ooh ooo gh donee io Maa cmomme WaPo an oT time 34,029 
135,439 
APPLICATION OF WORKING CAPITAL 
Additions to fixed assets 
FUnMIttreRalnGl TbXhUines siya ete aie gre A a ine Se ene wae bat aba Memenaranm he clot ei 2,600 
Expl orationpanendevelopiment COStS\ sa-vete siecle orale ately eerie «= oi 47 ,600 
NEGUISIMOM Oi [EASES\ a. ee inne ee een, etch oie eer rip Resta. ihn o le 3 6,021 
LSA5@ LaMitalS Oi aorar oldexclUreiny jono cS ISS ones neseanoeocdusn eden occcuroomcumor 18,416 
ECTWONETING Weare te 6 BINS POR otih oj Scio Uo le one Ooo cin Akt ea ca Wig, fo dao) og Sar cene — 
iivenrocaioom Dew Point Comtrolipenti- or be eek tia es Seca ae see: — 
NCTSZISE) Mi CMHC Kel OYOSIIS Row oes vceac nso s5tohocdos spose adopocn ss 4p oc ooo nneoMes 6,044 
80,681 
INCREASE (DECREASE) IN WORKING CAPITAL, FOR THE YEAR ........---------+--+5: 54,758 
Working Capital (deficiency), beginning of year ..............---... 220s eee nee eens (756,913) 
WORKING CAPITAL (DEFICIENCY) RENIDIONS WEAR ce oh fe te nye tela epee ore $(702,155) 


See accompanying notes 


1982 


$(104,544) 


94,635 
(41,900) 


(51,809) 


(51,809) 


269,598 
29,742 
17,336 

953 
48 ,864 


366,493 


(418,302) 


(338,611) 
$(756,913) 
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CLEARPORT PETROLEUMS LTD. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED JUNE 30, 1983 


‘11 SWna10%8” 


1. ACCOUNTING POLICIES 


a) Consolidation — 


The consolidated financial statements include the accounts of the Company and its wholly-owned subsidiary, 
Clearport Petroleums Inc. 


S 


The Company follows the full cost method of accounting for petroleum and natural gas operations, whereby 
all costs of exploration for and development of petroleum and natural gas reserves are capitalized. Such costs 
| include lease acquisition costs, geological and geophysical expenses, lease rentals on non-producing 
properties, cost of drilling both productive and non-productive wells and all technical and administrative 

overheads directly related to exploration and development activities. Accumulated costs are amortized by the 
| unit of production method based upon estimated proven developed and undeveloped reserves, as 
determined by the Company and substantiated periodically by independent engineers. 


The Company follows the practice of depleting and depreciating its assets according to the rates set out in 
Note 2. The depletion rate of 2.19% represents the percentage that production is of total proven reserves. All 
equipment, pipelines and furniture and fixtures are depreciated using the straight-line method. 


c) Depreciation and Depletion — 


= 


Deferred Income Taxes — 


The Company records income taxes on the tax allocation basis. Deferred income taxes result primarily from 
claiming capital cost and other allowances in excess of depreciation and depletion recorded in the accounts. 


<ROLEUMS LTD. 
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PROPERTY, PLANT AND EQUIPMENT 


The following is a summary of the cost of property, plant and equipment and the related accumulated 
depreciation and depletion. 


Accumulated 


Depreciation Net Book Value 
Rate Cost and Depletion 1983 1982 

Petroleum & Natural Gas Leases......... 2.19% $ 357,683 S) 75) 373 $ 282,310 $ 283,565 
Exploration & Development ............- 2.19% 1,287,187 279,838 1,007 ,349 1,024,299 
Administration Costs: 3.22.5 ..c0.. se 2. 2.19% 49,786 25,605 24,181 25,079 
Lease Rentals on 

Non-Productive Properties ............ 2.19% 1527138 23,382 128,751 113,558 
Wellltead Equipment <2. ........-2. 00-0. 10.00% 26,006 10,857 15,149 17 ,684 
BUMMILUREUSEIXTUNESS. (acdc) tae aa OR Se 10.00% 12,725 8,659 4,066 2,738 
Dehv craton ress os. ARs Ges eee 10.00% 32,825 10,395 22,430 25,7 lo 
RI OSI Sad ircbentea lh Guryre aan aes nnizs 5 hacen 10.00% 111,311 35,233 76,078 87,209 
Hydrocarbon Dew Point Control ........ 10.00% 105,808 26,856 78,952 89,533 
AUTOMOLIVE EGUIPIMEN sc. st cues r= 15.00% 12,970 7,782 5,188 7,133 


$2,148,434 $503,980 $1,644,454 $1,676,511 


BANK INDEBTEDNESS 


Included in bank indebtedness is a bank loan totalling $755,000 which is secured by a registered general 
assignment of book debts and an assignment of the proceeds of production and gas sales contracts. 


DIRECTORS AND OFFICERS 

As at June 30, 1983 the Company had three directors and two officers, all of the officers also being directors of the 
Company. 

The remuneration of the officers amounted to $107,357 for the year ended June 30, 1983. 


BUSINESS INVESTMENT TAX CREDITS 
At June 30, 1983 the Company had accumulated $15,606 in business investment tax credits which are available to 
reduce federal income taxes payable in future years until: 


TAO Bieter cries. cred ews he, rs eRe $10,694 
UGSGH ea Perrcsat om eens ease 4,912 


$15,606 


CLEARPORT PE» 
6. RELATED PARTY TRANSACTIONS = 
Related party interests held in properties owned by the Company are as follows: a 
CLEARPORT 

PROPERTY HOLDINGS LTD. R. M. ROSS = 

Producing Wells ee 

R28 1S) NANG) Ale ase ean it ean ihe re 50% = = 

TQS) AVE AG 0.2 alee aes: aot oe a a — 10% to payout, o 
reverting to 5% 
Ue OF ORVN Rinne geek cen o Syc ahGis xh Gas Oh. eee — a 5% 
OAC SS) NAVAN) 2 Bee nat crs otal Mie ea eee — 10% 

Non-Producing Properties 

Doe TAES) ASD) NECN) co tices aerate a eee en 5% = 
SN ca soe DO-OINVoth mete oe cote de «hae e les 5% a 
SEG OASONNAUMP es a ack eee. cae nee beeen e & 10% = 


In addition, the Company leases furniture from Clearport Holdings Ltd. 


7. EXPLORATION COMMITMENTS 


Under an agreement dated April 30, 1981 the Company is committed to expend $250,000 (U.S.), plus 7% admini- 
strative fees in a Kansas Joint Venture. To June 30, 1983, $188,780 (Canadian), had been expended. 


8. STOCK OPTION 


Under an agreement dated December 18, 1981, R. M. Ross was granted an option to purchase additional shares of 
the Company as follows: 
50,000 shares at $1.50 per share. 
50,000 shares at $1.75 per share. 
100,000 shares at $2.00 per share. 


This option agreement has been approved by the Alberta Stock Exchange and expires October 30, 1986. To date, 
no part of the option has been exercised. 


9. ACCOUNTS RECEIVABLE AND ACCOUNTS PAYABLE 
Included in accounts receivable are $59,046 of accounts pertaining to wells 10-8 and 14-8-55-3 W5th. Offsetting this 
amount are $195,617 included in accounts payable pertaining to the same wells. Of the $136,571 net balance owed 
by the Company at June 30, 1983, an undeterminable portion is under dispute, the payment of which will depend 
on the disposition of a lawsuit currently in progress. 
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10. CONTINGENCY 


lap 


Ze 


These financial statements have been prepared on the basis of a going concern. The Company is dependent on its 
ability to sell oil and gas products and in the event that these sales are not forthcoming, the realization of its assets 
would be dependent on the market conditions at that time. 


PRIOR PERIOD ADJUSTMENTS 

As a result of income tax reassessments, claims for gas cost allowances and re-calculation of petroleum taxes and 
deferred taxes, the deficit at June 30, 1982 previously reported as $122,918, has been restated to show a retroactive 
credit of $35,979, representing the net amount by which the deficit has been reduced by virtue of the above 
adjustments. Of the $35,979, $26,421 is applicable to June 30, 1982 and has been credited to income for that year. 
The remaining $9,558 is applicable to June 30, 1981 and has been charged to retained earnings at that date, 


previously reported as $8,047. 


The relevant comparative figures have been restated to account for the changes due to the above. 


COMPARATIVE FIGURES 
Certain of prior years’ comparative figures have been reclassified to conform with current year’s presentation. 
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| OFFICERS and DIRECTORS AUDITORS Ge 

Robert M. Ross, Harold L. Farney MILLER, McCLELLAND & CO. = 

President & Director Vice-President & Director 1603 - 10th Avenue S.W. : 
Robert C. Ross Calgary, Alberta 
Secretary-Treasurer & Director T3C 0J7 
TRANSFER AGENTS AND REGISTRAR HEAD OFFICE 
GUARANTY TRUST COMPANY OF CANADA 522, 550 - 6th Ave. S.W. 
401 - 9th Avenue South West, Calgary, Alberta Calgary, Alberta 
T2P 3C5 T2P 052 
SOLICITORS TED) 
BENNETT JONES ALBERTA STOCK EXCHANGE 
3900 Shell’ Centre 3rd See 300 Bie Ave. S.W. 
400 - 4th Avenue S.W. a Dae cai 
Calgary, Alberta 
T2P 0X9 VANCOUVER STOCK EXCHANGE 


609 Granville Street 


Vancouver, B.C. 
BANKERS V7Y 1H1 


THE TORONTO-DOMINION BANK 
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Calgary, Alberta C.P.R. 
T2P 0X9 
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